Michigan Department of Treasury
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Auditing Procedures Report

Issued under P.A. 2 of 1968, as amended and P.A. 71 of 1919, as amended.
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We affirm that:

We are certified public accountants licensed to practice in Michigan.

We further affirm the following material, “no” responses have been disclosed in the financial statements, including the notes, or in the
Management Letter (report of comments and recommendations).
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Check each applicable box below. (See instructions for further detail.)

All required component units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the
reporting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assets
(P.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.

The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division.

The local unit has not been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit only holds deposits/investments that comply with statutory requirements.

The local unit has no illegal or unauthorized expenditures that came to our attention as defined in the Bulletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin).

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activity that has
not been communicated, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all invoices prior to payment as required by charter or statute.

To our knowledge, bank reconciliations that were reviewed were performed timely.

If a local unit of government (authorities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a
description(s) of the authority and/or commission.

I, the undersigned, certify that this statement is complete and accurate in all respects.

We have enclosed the following: Enclosed | Not Required (enter a brief justification)
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The letter of Comments and Recommendations

Other (Describe) D
Certified Public Accountant (Firm Name) Telephone Number
RICHARD C WOODBURY, PC, CPA (906) 482-1305

Street Address

20017 E SHARON AVE HOUGHTON Ml 49931

City State Zip

Printed Name License Number

RICHARD C WOODBURY 1101007477
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Richard C. Woodbury, P.C.
Certified Public Accountant
20017 E. Sharon Avenue
Houghton, MI 49931

Phone: (906) 482-1305
Fax: (906) 482-9555
Email - rwoodbury@charterinternet.com
Web Site - hitp://www .rewpc.com

INDEPENDENT AUDITORS REPORT

To the Township Board
Township of L'Anse
L'Anse, Michigan

We have audited the accompanying statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund mformation of L'Anse Township, as of and for the year ended
March 31, 2006, which collectively comprise the Township's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the L'Anse Township's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards, and the standards gencrally accepted in the
United States of America applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether {inancial stateiments are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly. in all material respects, the financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of L'Anse Township, as of March 31, 2006 and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended, n conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming opinions on the financial statements that cellectively
comprise L'Anse Township's basic financial statements. The accompanying other supplemental information, as
listed in the table of contents, is presented for purposes of additional analysis and is not a requircd part of the
basic financial statements. The other supplemental information has been subjected to the aunditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated 1n all material respeets in
relation to the basic financial statements taken as a whole.



The management's discussion and analysis and budgetary comparison information are not a required part of the
basic financial statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted
principally of inquires of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.

gilod C el

Richard C. Woodbury, CPA

September 25, 2006



Management’s Discussion and Analysis

Usine this Annual Report

This annual report consists of a series of financial statements.

The Statement of Net Assets

and the Statement of Activities provide information about the activities of the Township as a
whole and present a longer-term view of the Township’s finances.
tell how these services were financed in the short-term, as well as what remains for future
spending. Fund financial statements also report the Township’s operations in more detail than

the government-wide financial statements.

The Township as a Whole

Fund financial statements

Govermnmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005

Current Assets 5604,131 S$507,691 5223382 $197,261 5827513 §704 952
Noncurrent Assets 464,208 455,011 495,773 453951 959,981 {18,962
Total Assets 51,068,339 $1.052,702  §719,15% $651.212 $1,787.494 $1,703.914
Long-Term Debt Cutstanding S - % - 5416918 5416,201 S416,918 5416,261
Other Liabilitics 14,823 17413 93 116 43.270 107,939 60,683
Total Liabilities $14,823 S17413  5510,034 5459531 5524 857 5476944
Net Assets

Invested in Capital Assets—Net of Debt $464,208 5455011 554,707 $54,707 5518915 S$309. 718

Restricted - - - - - --

Unrestricted (Deficit) 589,308 580,278 154,414 136,974 743,722 717,252
Total Net Assets 1,053,516 1,035,289 206,121 191,681 1,262,037 1,220,970
Total Liabilities and Net Assets S$1,068.339 51,052,702 §719,159 5651212 S1,787494 51,703,914




Management’s Discussion and Analysis

The following table shows the changes of the net assets (in thousands of dollars) as of the current date to the
prior year:

Governmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005

Program Revenues
Charges for Services 520,734 $23,482 Si6,641 516,957 $37.375 540,440
Operating Grants and Contributions -- - - - - _
Capital Grants and Contributions - - - - - _
General Revenues - - - - - .

Property Taxes 257,758 250,460 - - 257,758 250,460
State-Shared Revenues 130,084 136,137 - - 130,084 136,137
Unrestricted Investment Earnings 8,501 7,081 4200 4276 12,701 11,357
Franchise Fees - -- - -- -- --
Transfers and Other Revenue 7.930 -- 31,123 10,000 39,073 10.000
Total Revenues 5425027  S417.1061 551,964 $31.233 $476,991 5448 304
Program Expenses
General Government S150,550  S157.838 S - —  S150,550  S137.538
Public Safety 82,422 83,540 - - 82,422 835,540
Public Works 6,773 28,406 - - 6,773 28,406
Ilecalth and Welfare 065,816 61,890 - - a5.816 61,890
Community and Economic Development - - - - - -
Recreation and Culture 70,116 63,133 - - 70,116 63,133
Loss on Sale -- 385 - -- - 385
Transfer 31,123 10,000 -- - 31,123 10,000
Water and Sewer - - 34,524 34,739 34,524 34,739
Total Expenses S5406,800 5407192 $34.524 $34,739  §441,324 5441931
Change in Net Assets 518,227 59,969 S17.440 $(3,500) $35,067 $6,463

Business-Type Activities

The Township’s business-type activities consist of the Water and Sewer Fund.

The Township’s Frnds

Our analysis of the Township’s major funds begins on page 9, following the entity wide financial
statemments. The fund financial statements provide detail information about the most significant funds,
not the Township as a whole. The Township Board creates funds to help manage money for specific
purposes as well as to show accountability for certain activities, such as special property tax millages.
The Township’s major funds for 2006 include the General Fund, the Fire Fund, and the
Ambulance Fund.

General Fand Budeetary Hiclilichis

Over the course of the year, the Township Board amended the budget to take into account events
during the vear.



Management's Discussion and Analysis

Capital Assets and Debt Administration

At the end of 2006, the Township had $1,618,857 invested in a broad range of capital assets,
including buildings, police and fire equipment, and water and sewer lines. In addition, the Township
has invested significantly in roads within the Township.

List of Accomplishments for current fiscad year

Grants and Revenue Bonding was approved in the amount of $865,600 from the U.S. Department of
Agriculture - Rural Development and from the U.S. Environmental Protection Agency for the
extension to the US-41 water line along the US-41 Corridor.

A number of capital improvements were made to township properties which inciude barrier {rec access
to the buildings for disabled individuals, installation of a new heating and central air system, and
painting of the township hall and garage. The cost of these improvements was approximately $22,000.

Land acquisition and improvements to cemeteries at Aura and Pequaming were quite extensive and
cost around $10,000. Expenditures include legal fees, site improvement and surveying costs.

Considerable work was done to water and sewer systems at the township park and campground
facilities to meet park permit requirements as a public park. Approximately $19,000 was spent to
complete this work. Many campers indicated that they would be returning to our park as they consider
it to be one of the best parks they have patronized.

Enforcement of the township's blight ordinance was initiated with a survey of all properties m the
township. An article in the local paper along with television coverage was provided. Some seventy-
cight sites were noted as having possible blight conditions. Of these sites a total of sixteen (16)
properties will receive citations and may be subjcct to prosecution.

Contacting the Township’s Management

This financial report is intended 1o provide our citizens, taxpayers, customers and investors with a
general overview of the Township’s finances and to show the Township’s accountability for the
money it receives. [f you have questions about this report or need additional information, we
welcome you to contact the clerk's office.

Pl
-~ )
- ;}' N fjfe

a g eF A

¥

Robert Trembreull
Township Supervisor



Township of L'Anse
Government Wide Statement of Net Assets
March 31, 2008

Primary Government

Governmental Business-Type Component

ASSETS Activities Activities Total Units
Cash and Cash Equivalents % 498,475 & 223,382 3 721857 $ -
Investment - - - -
Receivables (Net) 105,656 - 105,656 -
Internal Balances - - - -
Inventories - - - -
Assets Restricted by Bond Indentures - - - -
Capital Assets - Net 484 208 485773 953,981 -
Total Assets $ 1,088,339 § 719,155 $ 1787494 § -
LIABILITIES
Accounts Payable 3 14,823 % 93,116 % 107,939 § -
Accrued and Other Liabilities - - - -
Deferred Revenue - - - -
Noncurrent Liabilities

Due Within One Year - 12,988 12,988 -

Due in More than One Year - 403,930 403,930 -
Total Liabilities 14.823.00 510,034.00 524,857.00 -
MET ASSETS
investment in Capital Assets

Net of Related Debt k] 484208 § 54,707 $ 518,815 & -
Restricted for

Streets and Highways - - - -

Debt Service - - - -

Capital Projects - - - -

Other Purposes - - - -
Unrestricted 589,308 154 414 743722 -
Total Net Assets 1,053,518 209121 1,262,637 -
Total Liabilities and Net Assets $ 1,068,339 $ 719,155 $ 1787494 % -

See Notes 1o Financial Statements. 8



‘SjueLUBlElS [BIOUBUL 0} SSjoN Sag

- $ J89FSZLG icl'80z  $ 915E50L ¢ pu3 - sjessy JaN
- 046'922°1L 189'L6) 692'5E0"} BunuiBiag - sjessy Joy
- YA Y4 opv'2) Zz'81 slsssy 1aN U} sbueyn
- 599°LER £zZg'ce £6Z'vOP SisjsUel] sway [eiceds - sonusasy jeleuar) [gjo |
- EZLLE £ZL'LE - slsysuet]
- - - ncmn__ v_._mn_ 40 BlES LD ujesy - Emu._ _m_omo_w
- - - Omm.\. mnow:m:mowMS_
- - - mmmu_ mmmcozm._n_
- 1oL’z 00Z'y Log'g sBunes Juslysaal) pejolselun
- ¥RO'0EL ¥80'0EL SsNUsARY paleyg-e1elg
- 85.°/62 - 8G.'/62 soxe | Apadoig
wm:cm\,mm _wl_mcwmu *
- {6¥&'c0%) (e88'21) (990'98¢) - $ - $ /848 ¢ pZET PR JuswLLenoD) Arellid (815 ]
- {gga'sL) {egr’21) - - - LP9'9lL  pESHE lamsg pue Isjepn
sanIAeY edA | -sseuisng
- {990'988) - {990'98E) - - veL'0z  008'90p SSANDY [EJUBLILIBADS) (B30
- (£21'1e) - (ez17Le) - - - £gi'le SpUNy Jaljo o) sisjsue.
- - - - - - e wus | -Buo uo 1salsiy)|
- {(L19'gg) - {119'gg) - - S06'LL gLL'oZ a.nming pue uojesioay
- - - - - - WadosAz( ollouosg puE Apunwition
- {918'c9) - {918'59) - - - 918'co B.Iejjapf PUE U)EaH
- (g2/'9) - {(£22'9) - - - €12'9 SHIOAA DNy
- {eor'sl) - (eop'es) - - 656'8 7’28 flales algng
- ¢ (osz'osl) ¢ - ¢ (osz'ost) ¢ - $ - $ 02 % 0850548 Usliienos [Blsuac
Juswiuianon Aleway
sHuUn |ejo; SBIIADY SBNIAOY SUOHNGLIC)  suolnguUiLon  saoiAag sesusdx3 sluelBold/suojouny
Juauodwion adf j -sssuishg [BJuBlULIBADS)  pUE SsuB.D) pue sjuelsy o) sfiieyn

WsllulAss) Lrewig

[euden Bugesadey

slessy JeN ul sebBueyy pue enuansy (asuadx3) 18y

sahuaasy wWeiboiy

9002 'LE Yolel papus leaf to

SSHIAIOY JO JUBLIOBIS BPIAA JUSLULISAGD

asuy,7 jo diysumo |



Township of L'Anse
Governmental Fund Balance Sheet
March 31, 2006

Non-Major Total
General Fire Millage Ambulance Governmental Governmental
Fund Fund Millage Fund Funds Funds

ASSETS
Cash and Cash Equivalents $346,886 $ 19648 $ 123320 $ 8620 $ 498,475
Investments - - - - -
Receivables (Nef) - - - - -
Due From Other Funds 88,387 - - - 88,387
Receiable From Other Governments 6,180 5624 5,465 - 17,269
Inventories - - - - -
Total Assets $441453 S 25273 § 128785 % 8620 $ 604,131
LIABILITIES
Accounts Payable $ 11,816 3 2907 $ - % - 8 14,823
Due to Cther Funds - - - - -
Payable to Other Governmentals - - - - -
Deferred Revenue - - - - -
Total Liabilities 11,916 2,907 - - 14,823
Fund Balances
Restricted for

Capital Projects - - - - -

Debt Service - - - - -

Other Purposes - - - - -
Unrestricted 428,537 22,366 128,785 8,620 58,308
Total Fund Balances 429,537 22,366 128,785 £,620 589,308
Net Assets of Governmental Activitgies $441453 § 25273 § 128785 % 8620 % 604,131

See Notes to Financiai Statements. 10



Township of L'Anse
Reconciliation of the Govermental Funds Balance Sheet
to the Statement of Net Assets
March 31, 2006

Total Fund Balance - Govermental Activities
per Balance Sheet page 10 $ 589,308

Amounts reported for governmental activities
in the Statement of Net Assets are different

because:
1 Capital assets used in governmental
activities are not financial resources
and therefore not recorded in the funds 455 012
2 Governmental funds report capital outlays

as expenditures. However, in the
Staternent of Activites, the cost of those

is depreciated over their estimated useful
lives and reported as depreciation expense

Capital Outlay $ 32,585
Depreciation Exp. {23,389)
g,186
Total Net Assets - Governmental Activities
per Balance Sheet page 9 $1.053,516

See notes to Financial Statements. 11



Township of L'Anse
Proprietary Combining Balance Sheet
March 31, 2006

Vater Sewer Water us 41 Totals
& Sewer Contingency Hook-up Water Business - Type
Fund Fund Fund Fund Activities

ASSETS
Cash in bank $ 4,860 $ 210,242 $ 3,000 $ 5,280 s 223,382
Accounts receivable - - - - -
Allowance for doubiful accounts - - - - -
Engineering - - - -
Utility plant and system - 626,997 - 87,836 714,833
Equipment - - - - -
Accumulated depreciation - {219,060) - - (219,060)
TOTAL ASSETS $ 4,860 S 618,179 $ 3,000 $ 93,116 $ 719,155
LIABILITIES
Accounts payable $ - $ - $ - $ 5280 $ £,280
Due to General Fund - - - 87,836 87,836
Customer deposits - - - - -
Revenue bonds payable - 416,918 - - 416,918
TOTAL LIABILITES - 416,918 - 93,116 510,034
FUND EQUITY
Contributed capital - 54,707 - - 54,707
Retained earnings (deficit):

Unreserved 4,860 146,554 3,000 - 184,414

Reserved - - - - -
TOTAL FUND EQUITY 4,860 201,261 3,000 - 208,121
TOTAL LIARBILITIES AND FUND EQUITY S 4,860 $ 618,179 $ 3,000 $ 93,116 S 719,155

See Netes to Financial Statement. 12



OPERATING REVENUES
Charges for services

Other eperating revenue

TOTAL OPERATING REVENUE

OPERATING EXPENSES
Salaries and wages
Contracted services

Bad Debts

Utilities

Repairs and maintenance
Insurance

Professional fees
Provision for depreciation
Miscellaneous

TOTAL OPERATING EXPENSES
OPERATING INCOME {LOSS)

NON-OPERATING REVENUES (EXPENSES)
Interest on investments

Interest expense on bonds

Disaster Assistance grant

TOTAL NON-OPERATING REVENUES
(EXPENSES}

Operating Transfers in {out)
NET INCOME ({LOSS)
Retained earnings at Aprii 1

RETAINED EARNINGS AT MARCH 31

See Notes to Financial Staterment.

Township of L'Anse
Proprietary Funds
Combined Statement of Revenues, Expenses and Changes in Retained Earmnings

For the year ended March 31, 2006

Water Sewer Water us 41 Totals
& Sewer Centingency Hookup Water Business - Type
Fund Fund Fund Fund Activities
3 - $ 16641 $ - $ 3 16,641
- 16,641 - 16,641
- 15,567 - 15,567
- 15,567 - 15,567
- 1,074 - 1,074
53 4,147 - 4,200
- {18,957) - (18,957)
53 {14,810} - (14,757}
- 31,123 - 31,123
53 17,387 - 17,440
4,807 128,167 3.000 136,874
3 4,860 3 146,554 § 3,000 S S 154,414

13



Township of L'Anse
Proprietary Funds
Combined Statement of Cash Flow
For the Year ended March 31, 2006

Water Sewer Water Us 41 Taotal
& Sewer Contingency Hookup Water Business - Type
Fund Fund Fund Fund Activities

CASH FLOWS PROVIDED BY (USED 1N} OPERATING
ACTIVITIES

Operating Income $ 53 $ 17387 - ) 17,440
Adjustments ‘o reconcile operating income -
to net cash provided by -
operating activities: -

Depreciation - 15,567 - 15,567
Changes in assets and liabilites: -
(Increase) Decrease in accounts receivable - - - -
{Increasw)Decrease in Due from other Funds - - - -
increase (Decrease) in accounts payable - (5,280) 5,280 -
Increase (Decrease) in Due to General Fund - - 87.836 87,836

CASH FLOWS PROVIDED BY (USED [N}

OPERATING ACTIVITIES 53 27 874 93,116 120,843

CASH FLOWS PROVIDED BY (USED IN) NONCAPITAL

FINANCING ACTIVITIES - - - -

CASH FLOWS PROVIDED BY (USED IN) CAPITAL AND

RELATED FINANCIAL ACTIVITIES

Payments on revenue bonds - {23,199} - (23,189)

Payments for capital acquisitions - - {87.836) (87.838)

(Increase) Decrease of restricted assets - - - -

Operating transfers in - 31,123 - 31,123

CASH FLOWS PROVIDED BY {USED IN} CAPITAL AND

RELATED FINANCIAL ACTIVITIES - 7,824 {87.838) (79.912)

CASH FLOWS PROVIDED BY (USED IN) INVESTING

ACTMITIES

Interest received on investments - 4,147 - 4147

interest paid on bonds - {18,957} - (18,957)

Bond Proceeds - - - -

CASH FLOWS PROVIDED BY (USED IN) INVESTING

ACTIVITIES - (14.810) - {14.810)

NET INCREASE IN CASH 53 20,788 5,280 26,121

Cash at April 1 4,807 189,454 - 197,261

Cash at March 31 $ 4860 $ 210,242 5,280 3 223,382

See Notes to Financial Statements. 14



Township of L'Anse
Notes to Financial Statements
March 31, 2006

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policics of the Township of L’Anse, Michigan (“the Township”) conform to
accounting principles generally accepted In the United States of America (GAAP) as applicable to
covernmental units. The following is a summary of the significant accounting policies used by the
Township.

A. Reporting Entity

The Township of L’Anse was organized under gencral law of the state of Michigan in 1867 and is
governed by a Board of Trustees, which consists of 5 members, each of whom arc elected. The
township provides, or conuibutes to the providing of, the following services to its residents: public
safety (fire and inspections), public works, culture and recreation, general administrative and other
services.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.c., the statement of net assets and the statement of
changes in net asscts) report information on all of the nonfiduciary activities of the primary
government and its component units. For the most part, the cffect of interfund activity has been
removed from these statements. Governmental activities, normally supported by taxes and
intergovernmental revenues, are reported separately from business-type activities which rely o a
significant extent on fees and charges for support. Likewise, the primary government is reported
separately from certain legally separatc component units for which the primary govemment is
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment arc offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include: (1) charges to
customers or applicants who purchase, use, or dircctly benefit from goods, services, or privileges
provided by a given function or scgment; and (2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general revenue.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary
funds, even though the latter are excluded from the government-wide financial statements.
Major individual governmental funds and major individual enterprise funds are reported as
separatc columns in the fund financial statements.

C. Measure Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenue is recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenue in the
year for which they are levied. Grants and similar items are recognized as revenue as soon as all
cligibility requirements imposed by the provider have been met.



Township of L'Anse
Notes €0 Financial Statements
March 31, 20006

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenue is recognized as soon as it
is both measurable and available. Revenue is considered to be available if it is collected within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available it they are collected within 60 days of the end of
the current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, expenditures relating to compensated
absences, and claims and judgments are recorded only when payment is due.

Property taxes, state-shared revenue, and interest associated with the current fiscal period are all
considered 10 be susceptible to accrual and so have been recognized as revenue of the current fiscal
period. All other revenue items are considered to be available only when cash is received by the
government.

The government reports the following major governmental funds:

General Fund - The General Fund is the government’s primary operating fund. It accounts for
all financial resources of the general government, except those required to be accounted for in
another fund.

Fire Fund — The fire fund accounts for revenue sources that are legally restricted for use on local fire
protection.

Ambulance Fund — The ambulance fund accounts for revenue sources that are legally restricted for use
for local emergency medical services.
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Township of L' Anse
Notes to Financial Statements

March 31, 2006
The government reports the following major proprietary funds:

Sewer Contineency Fund — The sewer contingency fund accounts for revenue sources that are used to
operate, manage and maintain the townships sewer system.

Additionally, the government reports the following non-major fund types:
Liquor Law Enforcement, Electric permit, Building and zoning and water hook-up funds

Private-sector standards of accounting issued prior 1o December 1, 1989, are generally followed in
both the government-wide and proprietary fund financial statements to the exitent that those
standards do not conflict with the standards of the Governmental Accounting Standards Board. The
government has clected to also follow private-sector standards issued after November 30, 1989 for
its business- type activities.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between the government’s water and
sewer function and various other functions of the government. Eliminations of these charges would
distort the direct costs and program revenues reported for the various functions concerncd.

Amounts reported as program revenue include: (1) charges to customers or applicants for goods,
services or privileges provided; (2) operating grants and contributions; and (3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenue rather than as program revenue. Likewise, general revenue includes all taxes.

Proprietary funds distinguish operating revenue and expenses from nonoperating items. Operating
revenue and expenses generally result from providing services and producing and delivering
foods in connection with a proprictary fund’s principal ongoing operations. The principal operating
revenue of our proprietary funds relate to charges to customers for sales and services. The water
and sewer fund also recognizes the portion of tap fees intended 1o recover current costs (€.., labor
and materials to hook up new customers) as operating revenue. The portion intended to recover
the cost of the infrastructure is recognized as nonoperating revenue. Operating expenses for
proprietary funds include the cost of sales and services, administrative expenses, and depreciation
on capital assets.  All revenuc and expenses not meeting this definition are reported as
nonoperating revenue and expenses.

D. Assets, Liahilitics, and Net Assets or Equity
Bank Deposits and_Investments-- Cash and cash equivalents are considered to be cash on hand,

demand deposits, and short-term investments with a maturity of three months or less when acquired.
Investments are stated at fair value.

Receivables and Payables-- In general, outstanding balances between funds are reported as “due
to/from other funds.”

All trade and property tax receivables are shown as net of allowance for uncollectible amounts.
Property taxes are levied on each December Ist on the taxable valuation of property as of the
preceding December 31st. Taxces are considered delinquent on March ' of the following year, at
which time penalties and interest are assessed.
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Township of L'Anse
Notes to Financial Statements
March 31, 2006

[nventories and Prepaid ltems-- Inventories are not significant and have not been recognized in any of
the funds.

Restricted Assets— The revenue bonds of the enterprise funds require amounts to be set aside for
construction, debt service principal and interest, operations and maintenance, and a bond reserve.
These amounts have been classified as restricted assets, as well as amounts on deposit at the county
being held for the construction or debt service of the Local Unit of Government's water and sewer
lines.

Capital Assets— Capital assets, which include property. plant, equipment, infrastructure assets (e.g.,
roads, bridges, sidewalks, and similar items) are reported in the applicable governmental or business-
type activities column in the government-wide financial statements. Capital assets are defined by the
government as assets with an initial estimated useful life in excess of one year. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation.

Interest incurred during the construction of capital assets of business-type activities is included as part
of the capitalized value of the assets constructed. During the current year, $ of interest expense
was capitalized as part of the cost of assets under construction.

Property, plant and equipment is depreciated using the straight-line method over the following
uscful lives:

Buildings 40 to 60 years
Building Improvements 15 to 30 years
Water and Sewer Lines 50 to 75 years
Roads 10 to 30 years
Other Infrastructure 10 to 30 years
Vehicles 3 to 5 years
Office Equipment 510 7 years
Computer Equipment 3 to 7 years

Compensated Absences (Vacation and Sick Leave)--It is the township's policy not to permit
employee's any sick or vacation pay benefits.

Long-Term Obligations— In the govemment-wide financial statements and the proprietary fund
types in the fund financial statements, long-term debt and other long-term obligations arc reported as
liabilities in the applicable governmental activities, business-type activitics, or proprietary fund type
statement of net assets. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the effcctive interest method. Bonds payable are reported
net of the applicable bond premium or discount. Bond issuance costs arc reported as deferred charges
and amortized over the term of the related debt. In the fund financial statements, governmental fund
types recognize bond premiums and discounts, as well as bond issuance costs during the current
period. The face amount of debt issued is reported as other financing sources. Premiums received
on debt issuances are reported as other financing sources while discounts are reported as other
financing uses. Issuance costs are reported as debt service expenditures.

Fund Equitv-- In the fund financial statements, governmental funds report reservations of fund balance
for amounts that are not available for appropriation or are legally restricted by outside parties for
use for a specific purpose. Designations of fund balance represent tentative management plans that
are subject 1o change.

Use of _Estimates—The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affeet the reported
amounts of assets and liabilities at the date of the financial statements. These estimates and assumptions
also affect the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from those estimates.
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Township of L' Anse
Notes to Financial Statements
March 31, 2006

NOTE 2—STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budeetary Information—-Annual budgets are adopted on a basis consistent with generally accepted

accounting principles for all governmental funds.

The primary government follows these procedures in establishing the budgetary data reflected in the financial

statemernts:

a.

&

The Township Supervisor submits to the Township Board a proposed operating budget for
the fiscal year commencing the following April 1. The operating budget includes proposed
expenditures and the means of financing them.

Numerous opportunities exist for public comment during the budget process mcluding at
least one formal hearing conducted at the Township Hall to obtain taxpayer comment.

Pursuant to statute, prior to March 31, or each year the budget for the ensumg ycear 1s legally
enacted through adoption of an Annual General Appropriations Act.

The general statute governing the Township budgetary activity is the State of Michigan
Uniform Budgeting and Accounting Act. In addition te the provisions of the said Act and
Board policy, genera! statements concerning the Board’s intent regarding the administration
of each year’s budget are set out in the Annual General Appropriations Act. The Township
Board, through policy action, specifically directs the Supervisor not to authorize or
participate in any expenditure of funds except as authorized by the General Appropriations
Act.  The Board recognized that, in addition to possible Board sanctions for willful
disregard of this policy, State statutes provide for civil liability for violations of the Annual
General Appropriations Act.

The Township Supervisor is authorized by means of the Township policy to make certain
transfers:

1. The Supervisor receives a request for a budget transfer from the head of the
department whose budget is to be affected. Such request must specify the necessity
for the transfer, the account name and/or group(s) and amounts to be affected
within prescribed limitations. The Board must approve transfers in excess of those
lirnitations.

2. The following considerations must be reviewed in determination of transfer
approvals:

a. Are the transfers consistent with the intent of the Boeard in adopting the
annual budget?

b. Will the transfer maintain the financial integrity of the Township?

c. Will the transfer provide a rcasonable solution to the departmental
operating problem?

Considering the above, the Supervisor will then decide whether or not the transfer
should be made.
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Township of L'Anse
Notes to Financial Statements
March 31, 2006

Supplemental appropriations arc submitted to and reviewed by the Township
Supervisor and submitted to the Budget Committee for further consideration. If
approved, they are transmitted to the Township Board for their review and approval. If
approved, they arc implemented by the Supervisor’s Office through a budget revision.

f.  The Township adopts its Annual Budget on a departmental basis. At cach level of detail,
sovernmental operations are summarized into expenditure account groups. Funding sources
are also identified and adopted at each level of detail. Budgetary control exists at the most
detailed level adopted by the Board, i.e., department for analytical purposes. A detailed line
item breakdown is prepared for each program. Accounting, i.e., classification control
resides at the line item level.

Budgets for the General and Special Revenue Funds were adopted in substance on an
accrual basis which is consistent with generally accepted accounting principles. Budgeted
amounts as reported in the Financial Report are as originally adopted and/or amended by
the Township Board.

uz

All annual appropriations lapse at fiscal year end.

Excess of Expendifures Over Appropriations in Budgeted Funds—During the ycar, the Local
Governmental Unit incurred expenditures in certain budgeted funds which were in excess of the
amounts appropriated as follows:

Budget Actual
Budget liem Apptopriation Expenditures

None None
General Fund None None
Fire Fund None None
Ambulance Fund None None
Liguor Law Enforcement None None
Building and Zoning None None
Electrical Permits None None

Fund Deficits-- The Local Governmental Unit has accumulated fund balance/retained earning deficits
in the following individual funds

Fund Deficit Fund Equity
None None None
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Township of L’Anse
Notes to Financial Statements
March 31, 2006

NOTE 3—DEPOSITS AND INVESTMENTS

Michigan Compiled_Laws. Section 129.91, authorizes the local governmental unit to make deposits
and invest in the accounts of federally insured banks, credit unions, and savings and loan assocjations
which have an office in Michigan. The local unit is allowed to invest in bonds, securities and other
direct obligations of the United States or any agency or instrumentality of the United States;
United States government or federal agency obligations; repurchase agreements; bankers’ acceptance
of United States banks; commercial paper rated within the two highest classifications which mature
not more than 270 days after the date of purchasc; obligations of the State of Michigan or its political
subdivisions which arc rated as investment grade; and mutual funds composed of investment vehicles
which are legal for direct investment by local units of government in Michigan.

The L’Anse Township Board has designated threc banks/credit unions for the deposit of Township
funds. The investment policy adopted by the board in accordance with Public Act 196 of 1997 has
authorized investment in bonds and securities of the United States government and bank accounts and
CDs, but not the remainder of State statutory authority as listed above.

The Local Governmental Unit’s deposits and investment policy are in accordance with statutory
authority

At vear-end, the L’Anse Township’s deposits and investments were rcported in the basic financial
statements in the following categorics:

Governmental  Business-Type Fiduciary Total Primary  Component

Activities Activities Funds Government Units
Cash and Cash Equivalents $498.,475 $223,382 § - §721,837 3 -
Investments - - -- -- --
Restricted Assets -- -- 2,568 2,568 --
Total $498.,475 $223,382 52,568 $724.425 % --

The breakdown between deposits and investments is as follows:

Primary Component
Government Units

Bank Deposits {checking and savings

accounts, certificates of deposit) $724,325 3 -
Investments in Securities, Mutual

Funds and Similar Vehicles - --
Petty Cash and Cash on Hand 100 --

Total $724,425 $ -

The bank balance of the primary government’s deposits is $720,390, of which $720.390 is covered
by federal depository insurance and S0 is collateralized by with U.S. Treasury securitics held by
the pledging financial institution’s trust department in the government’s name.

[nvestments are categorized into these three categories of credit risk:

1. Insured or registered, or securities held by the Local Governmental Unit or its agent in the
government’s name;

Uninsured and unregistered, with securities held by the counterparty’s trust department or
agent in the government’s name; and

Uninsured and unregistered, with sccurities held by the counterparty or by its trust
department or agent but not in the Local Governmental Unit’s name,

S

‘:..t.)
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Township of L'Anse
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March 31, 2000

At year-end, the government’s imvestment balances were categorized as follows:

Reported
Category Amount
1 2 3 (Fair Value)
Primary Government
U.S. Government Sccurities S - $ - s - $ -
Commercial Paper - - - --
Repurchase Agreements - - — -
Subtotal $ -- g - § -
Investments Not subject to Categorization
Mutual Funds
Bank Investment Pools
Total Primary Government S -
Component Units
$ -

Bank Investment Pools

Governmental funds report no deferred revenue in connection with receivables for revenue that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer
revenue recognition in connection with resources that have been received but not yet earned. At the end
of the current fiscal year, the various components of deferred revenue are as follows:

Unavailable Unearned
Drelinquent Property Taxes 3 - b --
Special Assessments -- --
Grant Drawdowns Prior to Meeting all Eligibility Requirements - --
Total i -- 3 --
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Township of L'Anse

Notes to Financial Statements
March 31, 2006

NOTE 4-—CAPITAL ASSETS

Capital asset activity of the primary government for the current vear was as follows:

Governmental Activities

Capital Assets Not Being Depreciated
Land
Construction in Progress

Subtotal

Capital Assets Being Depreciated
Buildings
Improvements Other Than Buildings
Machinery and Equipment
Infrastructure

Subtotal

Less Accumulated Depreciation for
Buildings
Improvements Other Than Buildings
Machinery and Equipment
Infrastructure

Subtotal

Net Capital Assets Being Depreciated

Governmental Activities Capital Total
Capital Assets—Net Depreciation

Beginning Ending

Balance Increases Decreases Balance
$297.900 $3.614 5-- $301,514
267.900 3,614 - 301,514
1,098,243 24,691 -- 1,122,934
222,714 4,280 -- 226,994
1,618,857 32.585 — 1,651,442
1,014,438 5,303 - 1,019,741
149,407 18.086 -- 167,493
1,163,845 23,389 - 1,187,234
455,011 §5.196 - 464,208
£1.627.353 $32.585 $-- $1.631,442
$455.011 39,196 $-- $464,208

S ———— e ———————



Township of L'Anse
Notes to Financial Statements
March 31, 2006

Beginning Ending
Business-Type Activities Balance Increases Decreases Balance
Capital Assets Not Being Depreciated S - 5 - 5 - 3 -
Land - -- -- -
Construction in Progress -- - - -
Subtotal -- _— - -
Capital Assets Being Depreciated
Buildings - -- -- -
Improvements Other Than Buildings -- -- -- --
Machinery and Equipment - - - -
Infrastructure 626,997 87.836 - 714,833
Subtotal 626,997 - -- 714,833
Less Accumulated Depreciation for
Buildings -- -- -- —
Improvements Other Than Buildings -- - - —
Machinery and Equipment - -- - -
Infrastructure 203,493 15,567 - 219,060
Subtotal 203,493 15.567 -- 219,060
Net Capital Assets Being Depreciated 423,504 15.567 -- 4935773
Governmental Activities Capital Total £626.997 $87.83¢ S -- S714,833
Capital Assets—Net Depreciation $423,504 $15,567 5§ -- $495,773

T —  ————

Depreciation expensc was charged to programs of the primary government as follows:

Governmental Activitics
General Government 53,107
Public Safety 9,077
Public Works -
Economic Development -
Recreation and Culture 11,205
Internal Service Fund Depreciation is Charged to the -
Various Functions Based on Their Usage of the Assets

Total Governmental Activitics $23.389

Business-Type Activities

Water -
Scwer $15.567
Total Business-Type Activities S135,567
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Construction Commitmenis—The government has no active construction projects at yvear-end.

NOTE 5 INTERFUND RECEIVABLES. PAYABLES. AND TRANSFERS

The composition of interfund balances is as follows:

Recelvable Fund Pavable Fund Amount
Due To/From Other Funds

General Water and Sewer $87.836
Total $87.836

Interfund Transfers
Transfers (Out)

Non-Major
Water and Governmental
Transfers In Sewer Funds Total
General Fund S31,123  § - $31.123
Total $31.123 % - $31,123

NOTE 6 —LONG-TERM DEBT

The government issues bonds 1o provide for the acquisition and construction of major capital
facilities. General obligation bonds are direct obligations and pledge the full faith and credit of
the government. County contractual agreements and installment purchase agreements are also
general obligations of the government. Special assessment bonds provide for capital improvements
that benefit specific properties, and will be repaid from amounts levied against those properties
benefited from the construction. In the event that a deficiency cxists because of unpaid or
delinquent special assessments at the time a debt service payment is due, the government is
obligated to provide resources to cover the deficiency until other resources (such as tax sale
procecds or a re-assessment of the district) are received. Revenue bonds involve a pledge of specific
income derived from the acquired or constructed assets to pay debt service.

The revenue bonds payable reflected in the Sewer Contingency Fund of general obligation and revenue bonds
were incurred for the sanitary system on behalf of the Township. The Village of L”Anse and the Township of
L’>Anse have entered into a contract with the Baraga County Board of Public Works for the local share of the
financing of a sanitary sewer system. The Baraga County Board of Public Works 1ssued Baraga County
Sanitary System No. 2 Bonds to finance this project. Annual transfers equal to principal and interest
payments on the debt are made based on contractual agreements by those local units deriving revenues and
benefits from the facilities. The remaining payment schedule on the bonds 1s as follows:



Township of L'Anse
Notes to Financial Statements
March 31, 2006

Bond and contractual obligation activity can be summarized as follows:

Interest Principal Beginning  Additions Iinding Due Within
Rawe Matures Balance {Reductions) Balance Ome Ycar
Business-Type Activitics
Revenue Bonds
System # 1 5% 2042 $147,960 $(9,864) $138,096 $9.864
System # 2 4.5% 2018 281,124 (2,302) 278,822 3,124
Total Business-Type Activilies $429.084 $(12,166) 5416918 $12,988

Annual debt service requirements to maturity for the above obligations are as follows:

Governmental Activities Business-Type Activities
Year End March Principal Interest Principal Interest
31
2007 ) - 3 - 312,988 $19,452
2008 -- - 13,974 18,818
2009 - - 13,974 18,136
2010 - -- 14,960 17,453
2011 -- -- 15,125 16,723
2012 -2042 - — 345,967 256,278
Total $ - 5 -- $416,918 $346,860

Bonds originally issued for (System 1# $1,710,000 and dated October 17, 1979; System 2# $1,750,000 and
dated December 10, 2001), mature annually as scheduled above and bear interest at (System #1 - 5%; System
#2 - 4.5%) per anum. Interest is payable (System #1 -May 1 and November 1; System #2 -Jan 1 and July 1} .

NOTE 7—SEGMENT INFORMATION

The Township maintains three enterprise funds: a Water & Sewer Fund, Sewer Contingency Fund, and a
Water Hookup Fund. Condensed segment information for the period ended March 31, 2006, is as follows:
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Condensed Statement of Net Assets

Assets
Current Assets $223.382
Due From Other Funds _—
Restricted Assets —
Capital Asscts 495 773

Total Assets $719,155
Liabilitics

Current Liabilitics S--

Due to Other Funds 93,116

Current Liabilities Payable From Restricted Assets -
Noncurrent Liabilities 416,918
Total Liabilities 510,034
Net Assets

Invested in Capital Asscts

Restricted --

Unrestricted 209,121
Total Net Assets $719.155

Condensed Statement of Revenue, Expenses, and Changes in Net Assets

Sewer Charges (Pledged Against Bonds) 516,641
Depreciation Expense (15,567)
Other Operating Expenses --

Operating Income 1,074

Nonoperating Revenue (Expense)

Investment Earnings 4.200
Interest Expense (18,957}
Operating Transfers in {(out) 31,123
Changes in Net Assets 17,440
Beginning Net Assets 191,681
Ending Net Assets $209.121

3]
~1



Township of L'Anse
Notes to Financial Statements

March 31, 2006
Condensed Statement of Cash Flows
Net Cash Provided by (Used in)
Operating Activities $33,007
Noncapital Financing Activities -
Capital and Related Financing Activities 7,923
Investing Activities (14,810)
Net Increase (Decrease) 26,120
Beginning Cash and Cash Equivalents 197,262
Ending Cash and Cash Equivalents $223,382

NOTE 8—RESTRICTED ASSETS

The balances of the restricted asset accounts in the enterprise funds are as follows:

Unspent Bond Proceeds 5 --
Revenue Bond Restriciions
Operations and Maintenance Account --
Improvement and Replacement Account -
Bond Reserve --

Total Restricted Asscts $ -

NOTE 9—RISK MANAGEMENT

The Township is exposed to various risks of loss related to property loss, torts, errors and omissions
and employee injuries (workers’ compensation), as well as medical benefits provided to employees.
The Township maintains insurance coverage through the Michigan Township Participating Plan, which
covers each of the risks of loss. Management believes such coverage is sufficient to preclude any
significant uninsured losses to the township. Settled claims relating to the commercial insurance have
not exceeded the amount of insurance coverage in any of the past three fiscal years.

NOTE 10—EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS

The Township has a defined contribution retirement plan through ManuLife and John Hancock Life covering all
elected officials. The Township’s contribution for all funds amounted to $5,226 for the year ended March 31,

2006. The funds vest immediately.

The premium due under the policy, which 1s paid totally by the Township, is based on the elecled official’s

income leve), The plans value at December 31, 2006 is not available.
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NOTE 11-—SUBSEQUENT EVENTS - US 41 WATER LINE EXTENSION FUND

Over the last several years the Township has been working with their professional engineers and their elected
(Senate and House) representatives to try and find funding to extend their water system in one portion of the
Township.

On Decermnber 14, 20035, United States Senator Carl Levin announced that L'Anse Township would be receiving
a $209.000 loan (to be repaid with revenue bonds) and a Grant of $416,000 from USDA, Rural Development
with funds to be delivered upon fulfillment of all final conditions. On April 12, 2006, the United States
Environmental Protection Agency announced a grant approval for this project in the amount of $240,600. This
brought funding for the entire project to $8065,600.

As of March 31, 2006, year end the township had expended $88,387 in professional engineer's cost for the US
41 Water Line Extension Fund. This number is expected to grow to $103,548 by the issue of the bid for
construction.

On February 27, the engineers instructed the Township to open a new enterprise fund called the US 41 Water
Line Extension Fund and to start collecting deposits from residents who wish to be connected to this extension.

On June 14, 2006, the Township Board passed a resolution prepared by their professional engineer to set up the
US 41 Water Line Extension Fund and cover other operating features of this fund which was later made
retroactive 1o February 27,2006.

At the Township's regular Board Meeting on September 13, 2006, the Township opened bids on this project,
which ranged from $671,262 to $1,000,178 from eight (8) different bidders.

At a special meeting of the Townships Board on September 25, 2006, the Board approved the low bidder in the
amount of $671,262 and awarded the contract, subject to RDA approval. The Township's general fund will, as a
result of this action, receive $103,548 to reimburse it for money it loaned to the US 41Water Line Extension
Fund.
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Township of L'Anse
Budgetary Comparison Schedule
General Fund
Year ended March 31, 2006

Budgeted Amounts Variance With

Original Final Actual Final Budget

Begining Budgetary Fund Balance $ 453,210 LS 453 210 $ 453210 -
Resources (Inflows):

Taxes 101,102 105,607 105,377 230

Licenses & permits - - - -

Intergovernmental revenue -
Federal 1,200 1,200 - 1,200
State 129,600 121,453 126,308 {4,853)

Charges for services 11,395 18,370 19,725 {1,355}

Fines & forfeits - - - -

Interest & rents 6,800 6,300 5,883 (83)

Cther revenue - - - -

Amounts available for Appropriations 703,307 706,640 711,501 {4,861)
Charges to Appropriation {Qutfiows):

General government -
Township Board 10,670 11,011 10,956 55
Supervisor 17,576 18,165 18,165 1,000
Elections 3,525 6,200 642 5,558
Assessor / Equalization 31,735 31,735 24,359 7.376
Clerk 22,638 21,811 18,331 3,480
Board of Review 2,245 2,798 2,795 3
Treasurer 27,404 28,444 27,130 1,314
Township Properties 27,438 47 748 45914 1,834
Cemetery 1,300 9,300 4,418 4,882

Legal and Accounting 7,100 7,126 7.037 89

Public safety
Planing and zoning 100 100 - 100

Public works
Street lights 7,090 7,090 6,259 831
Sanitation, refuse collection 1,000 1,000 514 436
Highways and streets 4,480 4,480 - 4,480

Recreation & culture 63,169 71,870 70,116 1,754

Transfers to other funds 30,000 31,123 31,123 -

Total Charges to Appropriations 257,470 301,001 267,758 33,242
Ending Budgetary Fund Balance $ 445,837 $ 405,639 $ 443742 s (38.103)
See Notes to Financial Statements. 3



Begining Budgetary Fund Balance
Resources (Inflows):

Taxes

Licenses & permits

Intergovernmental revenue
Federal
State

Charges for services

Fines & forfeits

Interest & rents

Other revenue

Amounts available for Appropriations
Charges to Appropriation (Outilows):
Personal services
Capital outiay
Other current expenditures

Total Charges to Appropriations

Ending Budgetary Fund Balance

See Notes to Financial Statements.

Township of L'Anse
Budgetary Comparison

Fire Fund

For year ended March 31, 2006

Budgeted Amounts Variance With
Qriginal Final Actual Final Budget
s 13,458 $ 13,458 13,458 $ -
71,246 71,246 76,295 {5,049)
590 580 590 -
575 573 492 a3
- - 2,018 (2,018)
85,868 85,869 82,853 (6,934}
- 1,600 1,600 -
61,214 70,500 58,886 1,614
51,214 72,100 70,486 1,614
$ 24,655 $ 13,769 22,367 ¥ {8,598)
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Begining Budgetary Fund Balance

Township of 'Anse
Budgetary Comparison Schedule
Ambulance Fund
For year ended March 31, 2006

Resources (Inflows):

Taxes

Licenses & permits

Intergovernmental revenue
Federal
State

Charges for services

Fines & forfeits

Interest & rents

Other revenue

Amounts available for Appropriations
Charges to Appropriation {(Outflows):
Personal services
Capital cutlay
Other current expenditures

Total Charges fo Appropriations

Ending Budgetary Fund Balance

See Notes to Financial Statements.

Budgeted Amounts Variance With
Original Final Actual Final Budget

$ 117,388 $ 117,388 $ 117,388 $ -

69,369 69,369 76,088 (6,719)

1,430 1,430 1,128 304

188,187 188,187 194,802 (6,415}
65,816 65,816 65,816 -
85,816 65,816 65,816 -

$ 122,371 $ 122,371 $ 128,788 $ {6.415)
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Begining Budgetary Fund Balance
Resources (Inflows):

Taxes

Licenses & permits

Intergovernmental revenue
Federal
State

Charges for services

Fines & forfeits

Interest & rents

Cther revenue

Amounts available for Appropriations
Charges to Appropriation {Qutflows):
Contracted services
Capital outlay
Other current expenditures

Total Charges to Appropriations

Ending Budgetary Fund Balance

Se Notes to Financial Statements.

Township of L'Anse
Budgetary Comparison Schedule
Nenmajor Funds
For year ended March 31, 2008

Budgeted Amounts Variance With
QOriginal Final Actual Final Budget

] 10,427 $ 10,427 $ 10,427 $ -
1,760 1,760 1,760 -

10,000 8373 8,369 4
22,187 20,580 20,556 4
10,120 9,700 7,948 1,754
8992 1,213 3,880 (2,777}
11,112 10,913 11,936 {1,023

$ 11,075 $ 9,647 $ 8,620 S 1,027
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Township of L'Anse
General Fund
Balance Sheeat

March 31, 2006

ASSETS
Cash and investments
Unrestricted $ 346,886
Restricted -
Receivables
Accounts {net) -
Interest -
Taxes - current -
Taxes -delinquent personal -
Due from Federal Government -
Due from State of Michigan -
Due from others funds 88,387
Due from others 6,180
Prepaid expense and other assets -

TOTAL ASSETS $ 441453
LIABILITIES
Accounts Payable S 11,916

Cash & investment overdrafis -
Due to other funds -
Due to others -
Due to federal government -
Cue to State of Michigan -
Accrued payroll -
Accrued sick and vacation -
Other current liabilities -

TOTAL LIABILITIES 11,916
FUND EQUITY
FUND BALANCE
Unrestricted 429 537
Reserved -
TOTAL FUND BALANCE 429 537
TOTAL LIABILITIES & EQUITY $ 441,453

See Notes to Financial Statements. 36



Township of L'Anse

General Fund Revenues, Budget to Actual
For the year ended March 31, 2006

General Property Taxes
Operating tax levy
Delinquent tax collection and interest
Trailer Park taxes
Administrative fees
Total General Property Taxes

Licenses and Permits

intergovernmental Revenue
Payments in Lieu of taxes
Swamp Lands
Commercial Forest Reserves
State shared taxes
Total State Shared Revenues
Federal Grants
Payments in Lieu of taxes - National Forest
Total Federal Shared Revenues
Reimbursements from other governments
Total Intergovernmental Revenue

Charges for Services
Charges for services
Rentals & Park Fees
Miscellaneous
Total Charges for Services
Fines and forfeits

Interest

Other Revenue

Total Revenue

See Notes to Financial Statements.

Criginal Final Variance With
Budget Budget Actual Final Budget

$ 74752 $ 78767 $ 78131 $ (638)
200 300 69 (231)

150 150 93 (57)

26,000 26,390 27,084 694

$ 101,102 $ 105,607 $ 105,377 $ (230}
$ - $ - $ - $ -
3 - $ - & - $ -
129 600 121,453 126,306 4 853
129,600 121,453 126,306 4,853
1,200 1,200 - {1,200}

1,200 1,200 - (1,200}

$ 130,800 $ 122,853 $ 126,306 $ 3,653
$ 875 $ 600 3 270 3 (330}
10,220 10,220 11,505 1,285

300 7,550 7,950 400

$ 11,385 $ 18,370 $ 18,725 $ 1,355
$ - $ - 3 - $ -
S 6,800 $ 6,800 $ 6,883 S 83
$ - 3 - $ - $ -
$ 250,097 $ 253,430 $ 258,291 3 4,361
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Township of L'Anse
General Fund
Detaii of Expenditures, Budget to Actual
For the year ended March 31, 20086

Criginal Final Variance With
Budget Budget Actual Final Budget
LEGISLATIVE
TOWNSHIF BOARD
Personal Services, Salaries wages
Salaries and wages $ 5,900 3 6,247 s 6,200 3 47
Employee benefits 1,800 1,437 1,436 1
Tota! Personal Services, Salaries 7.700 7,684 7,536 48
Capital outlay - - - -
Other Current Expenditures
Contracted Servicas 80 80 75 4
Office supplies 80 187 186 1
Travel 300 130 130 -
Printing and Publishing 1,130 1,425 1.424 1
Dues and Memberships 1,300 1,505 1,504 1
Miscellaneous 100 - - -
Total Other Current Expenditures 2,970 3,327 3,320 7
Total Township Board 10,670 11,011 10,956 55
Total Legislative $ 10.670 $ 11,011 $ 10,956 $ 55
General Government
Supervisor
Personal Services, Salaries wages
Salaries and wages $ 13,291 $ 14,500 $ 14,085 $ 435
Employee benefits 3325 3,325 3,114 211
Total Personal Services, Salaries 16,616 17,825 17,179 646
Capital outlay 300 300 - 300
Other Current Expenditures
Office Supplies 50 50 29 21
Travel 510 990 957 33
Miscellaneous - - - -
Total Other Current Expenditures 560 1,040 986 54
Total Supervisor $ 17,576 $ 19,1685 5 18,165 $ 1,000
Elections
Personal Services, Salaries wages
Salaries and wages $ 2,500 $ - S - g -
Employee benefits 325 - - -
Total Personal Services, Salaries 2,825 - - -
Capital outlay - - - -
Other Current Expenditures
Contracted Services - 5,500 560 -
Office Supplies 300 300 - 300
Operating Supplies 350 350 82 268
Prirting and Publishing o0 50 - 50
Miscellaneous - - - -
Total Current Expenditures 700 5,200 542 5,558
Total Elections § 3,525 $ 6,200 $ b4z s 5558
Assessor/Equalization
Personal Servicas, Salaries wages
Salaries and wages S - 3 - $ - 5 -
Employee benefits - - - -
Total Personal Services, Salaries - - - -
Capital outlay - - -
Other Current Expenditures
Coniracted Services 29,425 28,425 23412 6,013
Office Supplies 870 870 762 108
Operating Supplies 650 650 - 6550
Travel 500 500 185 315
Printing and Publishing - - - -
Miscellaneous 290 290 - 290
Total Current Expenditures 31,735 31,735 24,359 7,086
Total Assessor/Equalization $§ 31,735 § 31,735 $ 24,359 S 7.378

See Notes 1o Financial Statements..
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Clerk
Personal Services, Salaries wages
Salaries and wages
Employee benefits

Capital Outlay
Other Current Expenditures
Office Supplies
Operating Supplies
Travel
Printing and Publishing
Miscellaneous
Total Other Current Expenditures

Board of Review
Personal Services, Salaries wages
Salaries and wages
Employee benefils

Capital Cutiay

Other Current Expenditures
Office Supplies
Travelfraining
Printing and Publishing

Total Other Current Expenditures

Treasurer
Parsonal Services, Salaries wages
Salaries and wagas
Employee benefits

Capital Cutlay

Cther Current Expenditures
Contractual Services
Office Supplies
Travel
Printing and Publishing
Repairs and Maintenange
Miscellaneous

Total Other Current Expenditures

Township Properties

Personal Services, Salaries and wages

Salaries and wages
Emplcyee benefits

Capital Outlay

Other Current Expenditures
Contracted Services
Cffice Supplies
Operating supplies
Utilities
Telephone
Insurance
Repairs and Maintenance
Miscellaneous

Total Other Current Expenditures

See Notes to Financial Statements,

Township of L'Anse
General Fund

Detail of Expenditures, Budget to Actual {continued)

For the year ended March 31,2006

Qriginal Final variance With
Budget Budget Actual Final Budget
S5 13,823 $ 13,548 $ 12,635 % 913
3.450 2898 2749 1449
Total Personal Services, Salaries 17,273 16,446 15,382 1,062
4,000 4,000 2,200 1,800
a0 a0 582 218
455 455 G5 400
1,365 1,365 747 618
Total Cletk & 22,638 521,81 5 18,331 % 3,480
$ 1,500 $ 2,083 % 2,093 ) -
375 227 225 2
Total Personal Services, Salarias 1,875 2,320 2,318 2
60 28 27 1
310 240 240 -
- 210 210 -
370 478 477 1
Total Board of Review § 2,245 $ 2798 § 2795 k3 3
s 19,870 $ 20,370 § 20,275 % 95
4,374 4,384 4,383 1
Total Personal Services, Salaries 24 244 24754 24 658 95
- 230 - 230
1,000 1,000 635 365
1,200 1,200 1,185 15
200 575 413 157
460 385 234 151
300 300 - 300
3,160 3,460 2472 958
Total Treasurer S 27,404 528,444 $ 27,130 5 1,314
$ 6,504 S 6,504 S §,504 $ -
1,104 9594 784 210
Total Persanal Services, Salaries 7,608 7,498 7,285 210
- 11,620 10,761 3859
- 6,872 6,559 33
- 307 308 1
220 6579 679 -
6,870 7433 7.351 a2
1,920 1,882 1,581 281
10,000 9,137 9,137 -
820 2,320 2,207 113
- - 35 (35)
19,830 28 630 27 863 765
Total Township Properties § 27,438 5 47,748 S 45914 3 1,834
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Township of L'Anse
General Fund
Detail of Expenditures, Budget to Actual (Continued)
For the year ended March 31, 2006

Criginal Final Variance With
Budget Budget Actual Final Budget
Cemetery

Personal Services, Salaries wages S - $ - $ - $ -
Capital Outlay - - - -

Other Current Expenditures
Contracted Services 700 7117 2.243 4,874
Operating Supplies 400 1,150 1,142 8
Printing & publishing - 43 43 -
Repairs & maintenance 200 990 880 -
Total Cemetery 1,300 9,300 4418 4,882
Total General government $ 133,861 $ 167,201 $141754 5 25447

Legal and Accounting

Other Current Expenditures
Contracted Services $ 7,000 $ 7.026 $ 7.026 5 -
Miscellanecus 100 100 11 &9
Total Legal & Accounting $ 7,100 $ 7,126 $ 7.037 $ 29

Public Safety
Police/Liquor Law Enforcement
Other Current Expenditures
Contracted Services - - - -

Planning and Zoning
Personal Services, Salaries wages
Salaries and wages $ - % - % - % -
Employee benefits - - - -
Total Personal Services, Salanas - - - -
Capital Qutlay - - - -
ther Current Expenditures

Contracted Services $ - 3 - 5 - 5 -
Printing & publishing 100 100 - 100
Total Other Current Expenditures 100 100 - 100
Total Planning and Zoning 100 100 - 100
Total Public Safety i 100 b 100 § - $ 100
Public Works
Street Lights
Personal Services, Salaries wages % - 3 - $ - $ -
Capital Oullay - - - -
Other Current Expenditures
Contractual Services 7.080 7,090 5,259 a3i
Repairs and Maintenance - - - -
Total Other Current Expenditures 7.090 7.080 5,259 831
Total Street Lights 3 7.080 3 7.080 $ 6,258 $ 831
Sanitatian, Refuse Collecticn
Other Current Expenditures
Contracted Services $ 1,600 3 1,000 $ 514 $ 485

Highways and Streets
Personal Services, Salaries wages $ - $ - % - S -
Capital Qutlay - - - -
Other Current Expenditures

Contracted Services 4,480 4,480 - 4,480
Office Supplies - - - -
Miscellaneous - - - -
Total Other Current Expanditures $ 4,480 $ 4,480 S - $ 4480

Total Public Works

“r

12,570 12,570 $ 6773 5 5797

See Notes to Financial Statements. 40



Township of LUAnse
General Fund
Detail of Expenditures, Budget to Actual {Continued)
For the year ended March 31, 2006

Original Final Variance With
Budget Budget Actual Final Budget
Culture and Recreation
Parks and Recreation
Personal Services, Salaries wages
Salaries and wages $ 35284 $ 34,180 $ 34,094 S 66
Employee benefits 6,180 6,180 $ 4,709 1,481
Total Personal Services, Salaries 41,474 40,350 38,803 1,547
Capital Outlay 8,000 18,025 18,024 1
Other Current Expenditures
Contracted Services 2.070 2179 2,179 -
Cifice Supplies - - - -
Operating Supplies 3,910 2,663 2,667 1
Travel 350 42 20 22
Dues & Memberships 200 200 200 -
Utilities 2,150 2,368 2,368 -
Telephone 465 441 360 81
Insurance 2,300 2,256 2,155 101
Repairs and Maintenance 2,250 3,341 3,340 1
Miscellaneous - - - -
Total Other Current Expenditures 13,695 13,495 13,289 206
Total Parks and Recreation 653,169 71.870 70,1186 1,754
Total Culture and Recreation $ 63,169 $ 71,870 S 70,116 $ 1,754
Unallocated Other General Government S - s - % - $ -
Transfers Out
Sewer Fund $ 30,000 $ 31123 $ 31,123 5 -
$ 30,000 $ 31,123 $ 31,123 $ -
Total Expenditures $ 257470 $ 301,001 $ 267,758 S 33,242

See Notes to Financial Statements. 41



Township of L'Anse
Fire Fund
Balance Sheet
March 31, 2006

ASSETS
Cash and investments
Unrestricted s 19,649
Restricted -
Receivables
Accounts (net) -
Interest -
Taxes - current -
Taxes -delinquent personal -
Due from Federal Government -
Due from State of Michigan -
Due from others funds
Cue from others 5624
Prepaid expense and other assets -

TOTAL ASSETS $ 25,273
LIABILITIES
Accounts Payable $ 2,907

Cash & investment overdrafts -
Due to other funds

Due to others -
Due to federal government -
Due to State of Michigan -
Accrued payroll -
Accrued sick and vacation -
Other current liabilities -

TOTAL LIABILITIES 2,907
FUND EQUITY
FUND BALANCE
Unrestricted 22,366
Reserved -
TOTAL FUND BALANCE 22,3686
TOTAL LIABILITIES & EQUITY $ 25273

See Notes to Financial Statements. 42



Township of L'Anse
Fire Fund
Statement of Revenues, Expenditures and Changes in Fund Balance
For the year ended March 31, 2006

Original Final Favorable
Budget Budget Actual {Unfavorable)
General Property Taxes
Operating tax Levy $ 71,146 $ 71,148 $ 76,231 2 {5,085)
Delinquent tax collection and interest 100 100 63 37
Trailer Park taxes - - - -
Administrative fees - - - -
Total General Property Taxes 71,246 71,246 786,284 (5,048)
Intergovernmental Revenues
Federa! Shared Revenues - - 2,018 (2,018)
Charges for Services 580 590 590 -
Interest 575 575 492 (83)
Total Revenue 72,411 72,411 79,394 (7,149)
Public Safety
Fire Protection
Personal Services, Salaries wages
Salaries and wages - - - -
Employee benefils - - - -
Total Personal Services, Salaries - - - -
Capital Cutlay - 1,600 1,800 -
Other Current Expenditures
Contracted Services 54,394 57,241 57,240 1
Operating Supplies 50 1,434 1,431 3
Travel 250 398 395 1
Printing & publishing - - - -
Utilities 2,300 1,875 1,870 5
Telephone 540 483 482 1
insurance 2,900 3,187 3,186 1
Repairs & Maintenance 780 5,884 4,282 1,602
Miscellaneous - - - -
Total Other Current Expenditures 61,214 70,500 58,886 1,614
Total Fire Protection 61,214 72,100 70,486 1,614
Total Public Safety 61,214 72,100 70,486 1614
TOTAL EXPENDITURES 61,214 72,100 70,486 1,614
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES 11,197 311 8,908 $ (8,763)
FUND BALANCE, APRIL 1 13,458 13,458 13,458
FUND BALANCE MARCH 31 $ 24,655 $ 13,769 $ 22 368

See Notes to Financial Statements. 43



Township of L'Anse
Ambulance Fund
Balance Sheet
March 31, 2008

ASSETS
Cash and investments
Unrestricted
Restricted
Receivables
Accounts (net)
Interest
Taxes - current
Taxes -delinquent personal
Due from Federai Government
Due from State of Michigan
Due from others funds
Due from others
Prepaid expense and other assets

TOTAL ASSETS

LIABILITIES
Accounts Payable
Cash & investmeni overdrafts
Due to other funds
Due to cthers
Due to federal government
Cue to State of Michigan
Accrued payroll
Accrued sick and vacation
Other current liabilities

TOTAL LIABILITIES
FUND EQUITY
FUND BALANCE
Unrestricted
Reserved

TOTAL FUND BALANCE

TOTAL LIABILITIES & EQUITY

See Notes to Financial Statements.
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Township of L'Anse
Ambulance Fund
Statement of Revenues, Expenditures and Changes in Fund Balance
For the year ended March 31, 2006

Criginal Final Variance With
Budget Budget Actual Final Budget
General Property Taxes
Operating tax Levy $ 69,114 $ 69,114 $ 76,025 S 6,911
Delinguent tax collection and interest 255 255 82 (123)
Trailer Park taxes - - - -
Administrative fees - - - -
Total General Property Taxes 69,369 69,369 76,087 6,718
Intergovernmental Revenues
Federal Shared Revenues - - - -
Charges for Services - - - -
Interest 1,430 1,430 1,126 {304)
Total Revenue ' 70,799 70,799 77,213 6.414
Public Safety
Police and Liquor Law
FPersonal Services, Salaries wages
Salaries and wages - - - -
Employee benefits - - - -
Total Personal Services, Salaries - - - -
Capital Qutlay - . . _
Other Current Expenditures
Contracted Services 65,816 65,818 65,316 -
QOperating Supplies - - - _
Travel - - - -
Printing & publishing - - . .
Utilities - - - R
Telephone - - - .
Insurance - - - -
Repairs & Maintenance - - - -
Miscellaneous - - - -
Total Other Current Expenditures 65,816 65,816 65,816 -
Total Police and Liquor Law 655,816 65,818 65,816 -
Total Public Safety 655,816 65,816 65,816 -
TOTAL EXPENDITURES 65,818 65,816 65,818 -
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES 4,983 4,983 11,357 $ (65,414)
FUND BALANCE, APRIL 1 117,388 117,388 117,388
FUND BALANCE MARCH 31 $122,371 $122,371 S 128,785

See Notes to Financial Statements. 45



Township of L'Anse
Combining Balance Sheet
Nonmajor Governmental Funds
March 31, 2006

Special Revenue Funds Total
Liguor Electric Building & Nonmajor
Law Permits Zoning Governmental
Enforcement Fund Fund Funds
ASSETS

Cash and investments
Unrestricted ) 377 $ 6,805 $ 1,438 % 8,620
Restricted - - - -
Receivables -
Accounts (net) - - - -
Interest - - - -

Taxes - current - - - -

Taxes -delinguent personal - - - -
Due from Federal Government - - - -
Due from State of Michigan - - - -
Due from others fun - - -
Due from others - 2,000 - 2.000
Prepaid expense and other assets - - - -

TOTAL ASSETS 3 377 s 8,805 S 1,438 $ 10,6820
LIABILITIES

Accounts Payable $ - $ - S - $ -

Cash & investment overdrafts - - - -

Due to other funds - - 2,000 2,000

Due fo others - - - -
Due to federal government - - - -
Due to State of Michigan - - - -
Accrued payroll - - - -
Accrued sick and vacation - - - -
Cther current fiabilities - - - -

TOTAL LIABILITIES - - 2,000 2,000
FUND EQUITY
FUND BALANCE
Unrestricted 377 5,805 1,438 8,620
Reserved - - - -
TOTAL FUND BALANCE 377 6,805 1,438 8620
TOTAL LIABILITIES & EQUITY $ 377 3 8,805 $ 3,438 $ 10,6820

See Notes to Financial Statements. 48
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GENERAL AGENCY FUND

ASSETS

Cash in bank
TOTAL ASSETS

LIABILITIES

Due to Other Funds:
General Fund
Fire Fund
Armbulance Fund
Other Funds

Due to schools

Due to county

Due to state government

Due to federal govermment

Due to others

TOTAL LIABILITIES

Township of L'Anse
All Agency funds statement of Assets and Liabilities
For the year ended March 31, 2008

CURRENT TAX COLLECTION ACCOUNT

ASSETS

Cash in bank
TOTAL ASSETS

LIABILITIES

Due to Other Funds:
General Fund
Fire Fund
Ambulance Fund
Cther Funds

Due to schools

Due to State Government

Due to county

Due {o others

TOTAL LIABILITIES

See Notes to Financial Statements.

Balance Balance
April 1 Additions Deductions March 31
b - 32,665 3 32,665 3 -
S - 32,665 3 32,665 $ -
3 - 118 3 118 3 -
- 21 21 -
- 21 21 -
- 160 160
- 779 779 -
- 5,018 5,018 -
- 26,708 26,708 -
S - 32,825 S 32,825 3 -
$ - 1,183,976 S 1,181,408 $ 2,568
3 - 1,183,876 S 1,181,408 S 2,568
$ - 87 240 % 87,240 3 -
- 74,681 74,681 -
- 72,560 72,560 -
_ 1,496 1,496 -
- 13 13 -
_ o] g -
- 1,001,155 1,001,155 -
- 8,863 S.431 2.568
$ - 1,244 017 $ 1,248,585 $ 2,568
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Township of L'Anse
Statement of General Fixed Assets
March 31, 2006

March 31, March 31,
2005 Additions Disposals 2006
General Fixed Assets
Land $ 297,800 $ 3814 $ - $ 301,514
Buildings 1,098,243 24,691 - 1,122 934
Eguipment 222,714 4,280 - 226,994
Assets under capital lease - - - -
Construction in progress - - - -
Total general fixed assets 3 1,818,857 $ 32585 b - 3 1,651,442
Investments in general fixed assets from:
Capital projects funds:
General obligation bonds $ - $ - 5 - $ -
Federal grants 14,554 - - 14,554
Capita! lease obligations - - - -
General Fund revenues 1,804,303 32,585 - 1,636,888
Special revenue fund revenues - - - -
Donations - - - -
Total invesiments in general fixed assets $ 1618,857 5 32,585 $ - 1,651,442

See Notes to Financial Statement. 49



Richard C. Woodbury, P.C.
Certified Public Accountant
20017 E. Sharon Avenue
Houghton, MI 49931

Phone: (906) 482-1305
Fax: (906) 482-9555
Email - rwoodbury@charterintemet.com
Web Site - http://www.rcwpe.com

September 23, 2006

Township Board
L'Ansc Township
L'Anse, MI 49946

We have completed our audit of the financial statements of L'Anse Township for the year ended March 31, 2006
and have issued our report thereon dated September 25, 2006. As part of our examination, we made a study and
evaluation of the Township's system of internal accounting control to the extent we considered necessary to
evaluate the system as required by generally accepted auditing standards. The purpose of our study and
evaluation was to determine the nature, timing, and extent of the auditing procedures necessary for expressing
an opinion on the Township's financial staternents. Our study and evaluation was more limited than would be
necessary to express an opinion on the system of internal accounting control taken as a whole.

The Township's administration is responsible for establishing and mainlaining a system of internal accounting
control. In fulfilling this responsibility, cstimates and judgments by the administration are required to assess the
expected benefits and related costs of control procedures. The objectives of a system are to provide the
administration with reasonable, but not absolute assurance that asscis are safeguarded against unauthorized use
or disposition and that the transactions are executed in accordance with the administration's authorization and
recorded properly to permit the preparation of financial statements in accordance with generally accepted
accounting principles.

As stated in our engagement letter, our responsibility as described by professional standard, is to plan and
perform our audit to obtain reasonable, but not absolute, assurance that the financial statements are free of
material misstaterent and are fairly presented in accordance with U.S. generally accepted accounting principles.
Because an audit is designed to provide reasonable, but not absolute assurance and because we did not perform a
detailed examination of all transactions, there 1s a risk that material misstatements may exist and not be detected
by us.

Because of inherent limitations In any system of internal accounting control, errors or uregularities may,
nevertheless, occur and not be detected. Also, projection of any evaluation of the system to future periods is
subject 1o the risk that procedures may become inadequate because of changes in conditions or the degree of
compliance with the procedures may deteriorate.



Our study and evaluation made for the limited purpose described in the first paragraph would not necessarily
disclose all material weaknesses in the system. Accordingly, we do not express an opinion on the system of
internal accounting control of L'Anse Township taken as a whole. Our study and evaluation disclosed
conditions that we believe to be material weaknesses.

1. (Repeat) The Sewer Contingency Fund has about an $210,250 in cash and cash investments
and will need approximately S$416,900 to retire its bonds. In the last couple of years the
number of new sewer hookups has not been sufficient to accumulate sufficient monies to pay
off these bonds. We recommend that the township study the need to set aside an amount of
money (sinking fund) each year so that future boards will not be saddled with a large amount of
funding in the latter years of bond payoff.

2. (Repeaf) In this day and age, the daily talk is about ethics. We recommend that the board adopt

an ethics policy for all of the township activities.

The Township has two enterprise funds, which have not had any operating transactions In many

years. We recommend that township records be researched as to their intended use, and if the

township no longer has a need for these funds, then the board should close them out.

L]

We would like to thank the Township for the opportunity to serve as your auditors. We would also like to
express our appreciation for the courtesy and cooperation extended to us during the audit. As always, please
feel free to call with questions regarding the information above or that which is presented in the basic financial
statements.

This memorandum is intended solely for the information and use of the Board of Trustees, management and
others within the Township, but its distribution s not limited.

Sincerely,

)] C Mav'z%?

Richard C. Woodbury
Certified Public Accountant
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